The issue of financial literacy is of greater concern in developed countries than the developing nations. Financial 
Introduction
The financial crisis has highlighted the need for strengthened national and global financial regulation and supervision, including in the area of financial consumer protection. We should not forget that, at the epicentre of the crisis -the subprime mortgage sector in the United Statesinsufficient levels of financial literacy were among the major aggravating factors. If there is any consolation to be drawn from this debacle, it is that the importance and profile of financial education has been raised decisively around the world. And this is true not only for governments, but also for consumers all over the word.In his Speech, Mr. Richard Boucher, OECD Deputy Secretary developing the economic security of a person. Financial stability of economy is based on these terms and currently it is necessary for developing and developed country. Currently most of countries are adopting various programmes for financial education. India is having large population, growing economy with national focus on inclusive growth and an urgent requirement to develop a vibrant and stable financial system. The Reserve bank of India, which is the central bank, has been actively participating in the field of eradicating financial literacy and maintains financial stability in the country. RBI has developed various strategies and adopted programmes to develop a smooth process of financial literacy. It is being just a start, it needs to be more popularized and implemented in the basic requirements of common individuals.
General, at the occasion of the RBI-OECD Workshop, stated, "Financial education could play an important role in enabling themost vulnerable segments of the population to use legitimate and w e l l -g o v e r n e d f i n a n c i a l s e r v i c e s . T h e Organisation (OECD)
,
Thoughts of Financial Inclusion and Financial Literacy
In order to achieve the status of a developed economy, financial inclusion is one of the rudimentaryrequirements. It means that every individual should be provided with the financial services. Financial inclusion enables improved and better sustainable economic and social development of the country. It helps in the empowerment of the underprivileged, poor and women of the society with the mission of making them self-sufficient and well informed to take better financial decisions. Financial inclusion takes into account the participation of vulnerable groups such as weaker sections of the society and low income groups, based on the extent of their access to financial services such as savings and payment account, credit insurance, pensions etc. Also the objective of financial inclusion exercise is easy availability of financial services which allows maximum investment in business opportunities, education, save for retirement, insurance against risks, etc. by the rural individuals and firms. (2011) find that people with higher levels of financial literacy are significantly more likely to participate in the stock market. Lusardi, Michaud and Mitchell (2013) also identify differential wealth outcomes due to differences in the levels of financial knowledge that individuals possess. As financially literate consumers will be more confident when making decisions about finance, their financial wellbeing is more likely to be enhanced. In addition to the benefits identified for individuals, financial literacy is important to economic and financial stability for a number of reasons. Financially literate investors cancreate a more competitive, innovative, safe, stable, accessible, disciplined and liquid financial system and markets" (Capuano & Ramsay, 2011) . They are also less likely to react to market conditions in unpredictable ways and more likely to take appropriate steps to manage their risks. All of these factors will lead to a more efficient financial services sector and potentially less costly financial regulatory and supervisory requirements (OECD, 2012).
There comes also the name of the term 'Financial Capability'.Financial capability is a broader concept, encompassing people's knowledge and skills to understand their own financial circumstances, along with the motivation to take action. Financially capable consumers plan ahead, find and use information, know when to seek advice and can understand and act on this advice, leading to greater participation in the financial services market (Treasury, 2007) . Financial literacy will undoubtedly make people more capable of managing their finances. It is unclear, however, whether it will reduce financial vulnerability in low-income households if institutional barriers to beneficial financial products are not also addressed. The concept of financial capability includes financial literacy but also addresses these institutional barriers facing low-income households. So, we can conclude that financial capability is achieved when people are more financially literate and the government is termed successful in prevailing financial inclusion throughout the economy.
Rural Development Challenges and Opportunities
With the progress of the Indian economy, especially when the focus is on the achievement of sustainable development, there must be an attempt to include maximum number of participation from all the sections of the society. But the lack of awareness and financial literacy among the rural population of the country is hindering the growth of the economy as majority of the population does not have access to formal credit. This is a serious issue for the economic progress of the country. In order to overcome such barriers, the banking sector emerged with some technological innovations such as automated teller machines (ATM), credit and debit cards, internet banking, etc. Though introduction of such banking technologies brought a change in the urban society, a majority of the rural population is still unaware of these changes and is excluded from formal banking (Singh et al.,  2014) .The results from the PISA 2012 assessment, which was conducted at a time when many of the 65 participating countries and economies were grappling with the effects of the crisis, reveal wide differences in education outcomes, both within and across countries.
People absorb from their environment what they have the opportunity to observe and experience. When parents lack financial knowledge, when they do not talk to their children about household finances, or when the media showers the public with messages to borrow and consume, it is Financial Literacy Financial Inclusion Financial Capability unlikely that economic socialization leads to optimal financial decision-making. Clearly, to choose wisely from the variety of products and providers available, consumers must have the financial knowledge to navigate today's increasingly complex financial services marketplace. Consumers with the necessary skills to make informed financial decisions about purchasing a home, financing an education or their retirement, or starting a business will almost certainly be economically better off than those lacking those vital skills. Policymakers, practitioners, and financial institutions have responded with growing numbers of financial literacy programs.To cite one example,a study by NCAER and Max New York Life has shown that in India, around 60 per cent oflabourers surveyed stored cash at home, while borrowing from moneylenders at high interestrates; a pattern of saving money that is bound to aggravate financial vulnerability of theselabourers.
Commercial banks generally view the financial inclusion model as social service and not a profitable proposition that increases their customer base or the deposits. As per the RBI directives, the process of reaching out to any area by the bank with population greater than 2,000 becomes another barrier as such low numbers combined with minimal 8-10 transactions in kiosks and 30-40 transactions in Ultra Small Branches (USBs) per day makes this model non-profitable for the banks. An additional cap on the value of transactions not exceeding Rs. 10,000 and amount of liquidity maintained at these branches to be not more than Rs. 10,000 makes the model less scalable (Singh et al., 2014). World Bank data suggest that only 50% of adults globally had an account at aformal financial institution in 2011 (Demirgüç-Kunt&Klapper, 2012).
Lack of information and guidance regarding practices of savings and credit result in taking wrong financial decisions; this stands in the way of empowerment. Wise financial practices and right financial decision-making go hand in hand. To achieve this, increased information dissemination, knowledge sharing and promoting the practice of financial planning for the SHG members is important. Financial literacy modules that are easy and comprehensible as the one described in the study would be effective tools to lead women t o w a r d s e c o n o m i c i n d e p e n d e n c e ( B i j l i , 2012).NSSO data reveal that in India, 45.9 million farmer households in the country (51.4%), out of a total of 89.3 million households do not access credit, either from institutional or non-institutional sources. Further, despite the vast network of bank branches, only 27% of total farm households are indebted to formal sources (of which one-third also borrow from informal sources). Farm households not accessing credit from formal sources as a proportion to total farm households is especially high at 95.91%, 81.26% and 77.59% in the North Eastern, Eastern and Central Regions respectively. Thus, apart from the fact that exclusion in general is large, it also varies widely across regions, social groups and asset holdings. The poorer the group, the greater is the exclusion (Report of the committee on financial inclusion, 2008).
There is a cost involved in this massive exercise of extending financial services to hitherto excluded segments of population. Such costs may come down over a period of time with the resultant business expansion. However, in the initial stages some funding support is required for promotional and developmental initiatives that will lead to better credit absorption capacity among the poor and vulnerable sections and for application of technology for facilitating the mandated levels of inclusion. The Committee has, therefore, proposed the constitution of two funds with NABARD -the Financial Inclusion Promotion & Development Fund and the Financial Inclusion Technology Fund with an initial corpus of Rs. 500 crore each to be contributed in equal proportion by Government of India / RBI / NABARD. This recommendation has already been accepted by Government of India.
Financial Skills as a Development Tool
Since the majority of the rural population is still not included in the inclusive growth, the concept of financial inclusion becomes a challenge for the Indian economy. Since 2005, many concerted measures are initiated by the Reserve Bank of India and Government of India in favour of financial inclusion but the impact of these did not yield satisfactory results. The aimshould be to focus on utilizing the existing resources such as Mobile phones, Banking Technologies, India Post Office, Fair Price Shops and Business Correspondents thereby making it more efficient and user friendly for the interest of the rural population as well as the formal sector.
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Equipping citizens with the skills necessary to achieve their full potential, participate in an increasingly interconnected global economy, and ultimately convert better jobs into better lives is a central preoccupation of policy makers around the world (PISA Results: Students and Money, 2012). Research has demonstrated the importance of financial literacy as one of the key life skills for sound financial decision-making. Despite the vast availability of educational resources, young adults were consistently found to have low levels of financial education and financial capability. Of particular concern is that many of these young people do not have adequate money skills to manage their freedom during university time, which may contribute to suboptimal financial behaviours. This study surveyed university students by assessing their financial literacy and perception of the financial education they received in school. Illiteracy across different domains of financial topics was evident. Results also indicate that majority of respondents viewed that high school has not taught them financial knowledge that will prepare them for adult life. Accordingly, it is proposed that graduate skills development in higher education should be broadened to incorporate financial literacy to help university students to navigate the financial maze.
There have been rising global interest in financial literacy as a core life skill due to considerable changes in the landscape for the management of individual and household wealth (OECD, 2012). One of the most noticeable changes is that individuals are increasingly facing a wider range of complex financial products and services and for a longer period of time.
Greater financial literacy can also be an important component to efforts to increase saving rates and lending to the poorest and most vulnerable consumers. Financial literacy substantially increases the demand for banking services, but only among those with low initial levels of financial literacy and low levels of education.
Financial literacy appears to also be linked to economic and social development (Singh, 2014 The global financial crisis has brought the need for financial inclusion into greater focus worldwide as it is believed that widespread incidence of financial exclusion was one of the factors that precipitated the financial crisis. While spread of financial inclusion is recognized through formal financial institutions such as banks, credit unions, post offices or microfinance institutions, the approach of keeping some/ all of these entities as a part of the core or as support players, varies from country to country. Besides, it is important to note thatthe defining principles of financial inclusion, coverage, role and responsibilities of institutions and measurement / monitoring requirements have been evolving over the years.In Indian context, apex bodies like RBI, SEBI and others have taken many initiatives which have been remarkably successful to attain the concentration of consumers or common individuals so as to ensure their financial welfare. Still, there is far more development needed in this area, especially the rural population. Once, the rural people are as conscious and skilled as the people in urban & metro cities, they will be able to manage their finances in sophisticated manner; eventually contributing in the economy by their savings etc.
